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SUB J : MEDIA REACTION - MULTILATERAL LENDING PROGRAM 
FOR PORTUGAL 

1 . MULTILATERAL LENDING FOR PORTUGAL: MAJOR MEDIA ATTENTION 
WAS GIVEN PARIS MEETING AT WHICH $750 MILLION PLEDGED FOR 
BALANCE -OF-PAYMENTS ASSISTANCE TO PORTUGAL. REPORTS WERE 
LEAD ITEM ON RADIO AND TELEVISION JUNE 22-23. 

LEADING-CIRCULATION, PRO-GOP "DIARIO DE NOTICIAS" JUNE 23 

HAD FRONT-PAGE HEADLINE, "LOAN TO PORTUGAL OF 30 MILLIONS OF 
CONTOS." 

ARTICLE QUOTED U.S. STATE DEPARTMENT OFFICIAL PAUL BOEKER 
AS SAYING THE LOAN PROGRAM REPRESENTED "A CONSIDERABLE 
VOTE OF CONFIDENCE IN THE PORTUGUESE GOVERNMENT ECONOMIC 
POLICIES" AND THAT "RDUCTION" FROM ORIGINAL STATED 
TOTAL THREE- YEAR LENDING GOAL WAS DUE TO EXPECTATION 
THAT IMF WOULD DEVELOP MAJOR LENDING PROGRAM FOR 
PORTUGAL FOR 1979. SIMILAR COVERAGE IN RIGHTIST 
"O DIA" WAS HEADLINED, ’"MAJOR LOAN" REDUCED BY HALF." 

2. OTHER COVERAGE: 
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(A) PRO-SOCIALIST "A LUTA" JUNE 23 FRONT-PAGE HEADLINE 

WAS "DECIDED IN PARIS, FINANCIAL AID TO PORTUGAL: 30-MIT ,T JON-CONTO 

LOAN IS NOT SUBJECT TO SPECIAL CONDITIONS; 

OTHER PART OF THE LOAN GUARANTEED BY IMF". ARTICLE 
INCLUDED THIS PARAGRAPH: "A PORTUGUESE GOVERNMENT SPOKESMAN 
CONFIRMED THIS MORNING TO THIS NEWSPAPER THAT THE IMF 
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WILL ASSUME THE RESPONSIBILITY OF GUARANTEEING TO 
PORTUGAL A LOAN AMOUNTING TO THE DIFFERENCE BETWEEN 30 
MILLION CONTOS WHICH WAS ANNOUNCED YESTERDAY IN PARIS 
AND THE INITIAL PORTUGUESE PROJECT (WHICH WAS ABOUT 
60 MILLION CONTOS)." 

(B) CENTER-RIGHT "JORNAL NOVO" JUNE 23 FRONT-PAGE HEAD- 
LINE: "ELEVEN COUNTRIES LOAN $750 MILLION TO PORTUGAL." 

REPORT WAS STRAIGHTFORWARD. 

(C) PRO-COMMUNIST "DIARIO DE LISBOA" HAD EXACTLY SAME 
HEADLINE AS ONE IN PARA (B). ARTICLE LIKEWISE WAS 
UNBIASED. 

(D) CENTER-LEFT "PRIMEIRO DE JANEIRO" OF OPORTO HAD 
SIMILAR FRONT-PAGE HEADLINE, WITH ARTICLE WHICH NOTED 
THAT SUM AND PERIOD OF LOAN WAS HALF OF THAT ORIGINALLY 
DISCUSSED. 

3. SAMPLE ELEMENTS OF RADIO REPORTS: 

(A) RADIO RENASCENCA, CATHOLIC-OWNED NATIONAL NETWORK, 

JUNE 23 NEWSCASTS SAID, IN PART: "... REDUCTION OF THE 
LOAN TO LESS THAN HALF OF WHAT WAS INITIALLY PREDICTED 
RESULTED FROM THE FACT THAT PORTUGAL WILL BE ABLE TO 
OBTAIN, IN 1979, LOANS FROM THE IMF. WHICH WILL COLLABORATE 
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WITH THE PORTUGUESE GOVERNMENT IN ELABORATING A NEW PROGRAM 
OF ECONOMIC STABILIZATION-" 

(B) RADIODIFUSAO PORTUGUESA (STATE RADIO NETWORK) 

JUNE 23 NEWSCASTS INCLUDED THESE POINTS: "... PAUL 
BOEKER BEGAN BY SAYING THAT ALL COUNTRIES REPRESENTED 
(IN PARIS) HAD RECOGNIZED FIRST OF ALL THAT THIS EFFORT 
WOULD BE QUITE IMPORTANT FOR THE PROGRESS OF DEMOCRACY 
IN PORTUGAL. BESIDES THESE GOOD INTENTIONS, WE NEVERTHELESS 
CANNOT FAIL TO NOTE THAT THE EXPECTED LOAN HAD BEEN, 

AT THE OUTSET, FOR ONE AND A HALF BILLIONS OF 

DOLLARS DURING A THREE YEAR PERIOD. IN REDUCING BY HALF THE 

SUM AND PERIOD, THE COUNTRIES IN QUESTION GAVE ABOVE ALL A 

SIGNAL THAT IF ONE CAN HAVE CONFIDENCE IN THE POLITICAL AND 

ECONOMIC FUTURE OF PORTUGAL THIS CONFIDENCE CONTINUED NONETHELESS 

TO BE SOMEWHAT RESERVED. AS SOON AS THIS FUND IS EXHAUSTED, 

PORTUGAL MAY BE APPEALING TO OTHER SOURCES OF LESS EXCEPTIONAL 
FINANCIAL ASSISTANCE. SUCH AS PRIVATE BANKS AND THE IMF. 

AND, IN THE END, WHEN DISCUSSION CENTERED ON AUSTERITY 
MEASURES IMPOSED OR TO BE IMPOSED ON PORTUGAL IN ACCORD 
WITH DEMANDS BY THE IMF (AS WELL AS BUDGETARY OR 
MONETARY RESTRICTIONS), WE WERE TOLD THAT NO ADDITIONAL 
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ESCUDO DEVALUATION, A POSSIBILITY WIDELY DISCUSSED RECENTLY, 
WAS FORESEEN." 

JORDAN 
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